MEMORANDUM

TO: CITY COUNCIL
FROM: ROB STRONG, COMMUNITY DEVELOPMENT DIRECTOR
BY: JIM BERGMAN, ASSISTANT PLANNER 6&

SUBJECT: CONSIDERATION OF RENEWAL OF A COOPERATION AGREEMENT
BETWEEN THE COUNTY OF SAN LUIS OBISPO AND THE CITY OF
ARROYO GRANDE FOR JOINT PARTICIPATION IN THE COMMUNITY
DEVELOPMENT BLOCK GRANT PROGRAM, THE HOME INVESTMENT
PARTNERSHIPS PROGRAM, THE EMERGENCY SHELTER GRANT
PROGRAM, THE AMERICAN DREAM DOWNPAYMENT INITIATIVE
PROGRAM, AND THE HOUSING OPPORTUNITIES FOR PERSONS
WITH AIDS (HOPWA) PROGRAM FOR FISCAL YEARS JULY 1, 2009
THROUGH JUNE 30, 2012

DATE: JUNE 10, 2008

RECOMMENDATION:
It is recommended that the City Council adopt a Resolution approving the Cooperation
Agreement.

FINANCIAL IMPACT:
It is estimated the Community Development Block Grant allocation for the City will be
approximately $104,000 per year or $312,000 for Fiscal Years 2009 through 2012.

BACKGROUND:

In 1991, 1993, 1996 and 1997, the City of Arroyo Grande applied for and réceived State
allocated CDBG funds for various affordable housing and economic development
projects. In 1999, the City entered into an agreement to participate in the Urban County
program in an effort to receive guaranteed funding. Involvement in the Urban County
program requires a three year participation commitment through a Cooperation
Agreement. In order to continue a new three year cycle, the attached cooperation
agreement must be returned to the County by July 6, 2008.

ANALYSIS OF ISSUES:

The cooperation agreement would allow the City to continue participation with the County
and other participating cities for Federal CDBG, Home Investment Partnerships (HOME),
Emergency Shelter Grant (ESG) and Housing Opportunities for Persons With Aids
(HOPWA) funding programs.
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Prior to the City's participation in the Urban County Program, the City was successful in
obtaining both CDBG housing and economic development grants on a competitive basis
using specialized consultants. Under the State CDBG program, Arroyo Grande may
compete for up to a combined total of $830,000 per year, including $415,000 per
application (up to two per year) for General and Economic Development. This category is
primarily for housing and related public facilities. It should be noted that the City may not
be competitive for grants on an individual level since there are no qualifying Census
Tracts within the city limits.

With respect to the HOME program, the City, or a Community Housing Development
Organization, such as People’s Self Help Housing (PSHH), can apply to the State for up
to $1,000,000 annually for affordable housing projects. The HOME program is an annual
statewide competition. Should the City continue in the San Luis Obispo Urban County
program, the City cannot apply for these grants. However, PSHH, or a similar nonprofit
organization can apply directly to the County to fund a project located in the City.

The County Consortium receives a predictable, formula-based annual grant and there is
a wider range of uses for the CDBG funds. County staff largely handles administration of
the program, but the City is authorized to use up to 20% of its allocation for the cost of
staff time if needed. The tradeoff is that the City will not be able to apply, through a
highly competitive process, for a potentially greater amount of State administered funds
during the term of the agreement.

ALTERNATIVES:
The following alternatives are provided for the Council's consideration:
- Approve the agreement;
- Modify as appropriate and approve the Agreement;
- Reject the Agreement for participation in the County program and give direction
for staff to seek grants directly;
- Provide other direction to staff.

ADVANTAGES:

Continuation of the Cooperation Agreement will allow the Council to consider funding
programs that provide important public services and programs such a code enforcement
with CDBG funds. Participation in the County program will guarantee the City will receive
a specified amount of funding.

DISADVANTAGES:

Continuation of the Cooperation Agreement does not allow the City to compete for
substantial statewide CDBG funds for general and economic development projects,
which could exceed the amount received through the county program.
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ENVIRONMENTAL REVIEW:
The allocation of CDBG funds is not considered a project under the California
Environmental Quality Act (CEQA) and National Environmental Policy Act (NEPA).
Specific projects that may have environmental impacts will be reviewed under CEQA and
NEPA prior to implementation.

PUBLIC NOTIFICATION AND COMMENTS:

The required public hearing notice was published in The Tribune on May 30, 2008. The
Agenda was posted in front of City Hall on Thursday, June 6, 2008 and on the City's
website on Friday, June 7, 2008. No comments were received.

Attachments:

1. Letter from County Planning
2. Cooperative Agreement



RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY
OF ARROYO GRANDE APPROVING A COOPERATION
AGREEMENT BETWEEN THE COUNTY OF SAN LUIS
OBISPO AND THE CITY OF ARROYO GRANDE FOR
JOINT PARTICIPATION IN THE COMMUNITY
DEVLEOPMENT BLOCK GRANT PROGRAM, THE HOME
INVESTMENT PARTNERSHIPS PROGRAM AND THE
EMERGENCY SHELTER GRANT PROGRAM FOR
FISCAL YEARS 2009 THROUGH 2011

WHEREAS, The County of San Luis Obispo (“County”), a political subdivision of the
State of California, and the City of Arroyo Grande (“City”) a municipal corporation,
desire to participate in the Community Development Block Grant (CDBG) program
administered by the U.S. Department of Housing and Urban Development (HUD); and

WHEREAS, said program will promote the public health, safety and welfare by
providing grant funds to be used by the City and County to improve housing
opportunities for low and moderate-income households, to encourage economic
reinvestment, to improve community facilities and public services, and to provide other
housing-related facilities, or services; and

WHEREAS, to qualify for CDBG funds under HUD eligibility guidelines, the County must
have a population of at least 200,000 persons; and

WHEREAS, the City desires to continue to participate jointly with the County in said
program; and

WHEREAS, HUD requires that the parties enter into a cooperation agreement to define
their rights and obligations as a prerequisite of participation in the CDBG program; and

WHEREAS, The proposed cooperation agreement is consistent with the General Plan
and with City and County policies encouraging cooperation between agencies on issues
of regional significance such as affordable housing; and

WHEREAS, The proposed cooperation agreement will promote the public health, safety
and welfare by enabling the City and County to participate in the U.S. Department of
Housing and Urban Development's CDBG program under an “urban county”
entittement; thus making available funds for a variety of housing, economic
development, and public services programs not otherwise available; and

WHEREAS, The City and County enter into yearly subrecipient agreements which
establish administrative policies and procedures, performance standards, and
guidelines for funding specific CDBG programs and projects; and






