MEMORANDUM

TO: CITY COUNCIL/REDEVELOPMENT AGENCY BOARD OF
DIRECTORS

FROM: STEVEN ADAMS, CITY MANAGER/EXECUTIVE DIRECTO«

SUBJECT: CONSIDERATION OF USE OF CITY PROPERTY AT FAEH
STREET AND EL CAMINO REAL BY THE SAN LUIS OBISPO
COUNTY YMCA FOR A FIREWORKS STAND

DATE: APRIL 8, 2008

RECOMMENDATION:

It is recommended the City Council/Redevelopment Agency Board of Directors
authorize use of the City owned property at Faeh Street and El Camino Real by
the YMCA for sale of fireworks.

FINANCIAL IMPACT:

This item will have no direct financial impact on the City. However, it is expected
to raise $7,000 to $10,000 for the YMCA to be used for operation of the new
Senior Center at Camino Mercado, which the City has been involved in
establishing.

BACKGROUND:

In July 2006, the Redevelopment Agency acquired the vacant lot at Faeh Street
and ElI Camino Real for economic development purposes to facilitate
development of a hotel or mixed-use affordable housing project. Negotiations
are currently under way with a potential developer for a hotel project. However,
since staff proposes that any draft Disposition and Development Agreement
(DDA) require issuance of building permits prior to the close of escrow, it is
unlikely that any sale of the property will take place prior to July.

The City has received a request from the San Luis Obispo County YMCA for use
of the property to sponsor a fireworks booth for the 4™ of July. Under the City's
program, a maximum of six fireworks stand permits are issued through a lottery
system. Therefore, authorization to allow the YMCA to use the property would
enable them to submit an application.

The City received a similar request from the YMCA last year, which was
approved by the City Council/Redevelopment Agency Board of Directors at the
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March 27, 2008 meeting. However, the YMCA was not selected to receive a
permit through the fireworks permit lottery last year. Therefore, the vacant lot
was not used for this purpose. The City Council also approved modifications to
the fireworks permit system last year, which replaced the lottery with an
alternating system. As a result, the YMCA is scheduled to receive a permit this
year.

ANALSIS OF ISSUES:

Staff believes that the YMCA would be an appropriate agency to allow use of the
property since proceeds would be used to support establishment of programming
at the Ocean QOaks senior center, which the City has been involved in
coordinating. If approved, the YMCA would be required to submit an insurance
policy naming the City as additional insured. Location of the fireworks stand
would be on the northern portion of the property to avoid conflicts with the
adjacent residential neighborhood. Sale of fireworks is limited to the period from
July 1% through July 4™.

Staff hopes to complete arrangements for an economic development project at
this site during the next year. Therefore, this is expected to be a one-time only
activity. A copy of the YMCA request is attached.

ALTERNATIVES:
The following alternatives are provided for the Council’s consideration:

- Authorize use of the City owned property at Faeh Street and El Camino
Real by the YMCA for sale of fireworks;

- Authorize use of the City owned property at Faeh Street and ElI Camino
Real for sale of fireworks, but provide for a competitive process for its use;

- Do not authorize use of the City owned property at Faeh Street and El
Camino Real for sale of fireworks;

- Provide direction to staff.

ADVANTAGES:

Temporary use of the site will enable utilization of a currently unused City
resource to generate funds to help meet a community need. Establishing a
competitive process for consideration of use by other organizations would be
labor intensive. In addition, staff does not believe it would be feasible given the
time constraints of the process to be concluded prior to arrangements for the July
4™ activities.
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DISADVANTAGES:

The City could receive complaints from other organizations that would like the
opportunity to utilize the site. In addition, there could be concerns from
neighboring residents. However, there were no complaints received last year
regarding approval of the Agreement with the YMCA and staff believes the
temporary nature of the use would make impacts on the neighborhood minimal.

ENVIRONMENTAL REVIEW:
No environmental review is required for this item.

PUBLIC NOTIFICATION AND COMMENTS:

The Agenda was posted in front of City Hall on Thursday, April 3, 2008 and on
the City's website on Friday, April 4, 2008. No comments were received.
Attachment:

1. Request from YMCA Executive Director
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YMCA
We build strong kids.
strong [amilies. strong communities.

March 31, 2008

Arroyo Grande City Councit
c/o Steve Adams
214 East Branch
Arroyo Grande, CA 93420

Dear Arroyo Grande City Council,

Thank you for giving non-profit organizations the opportunity to raise funds through the
sales of fireworks in Arroyo Grande. San Luis Obispo County YMCA has been the
fortunate recipient of an Arroyo Grande permit for a Fireworks booth for July 2008. We
are interested in placing the booth on the comer of Faeh Street and El Camino Real.
We would appreciate your approval of this site for our Fireworks Booth.

The SLO County YMCA is now serving hundreds of seniors with fitness dasses like Tai
Chi, Gentle Yoga, and Silver Sneakers Stretch. A new contract with Ocean Oaks will
aliow the YMCA to provide Senior Fitness to South County residents. The Y offers
financial assistance to families in need and no one is turned away due to lack of ability

to pay. A well placed Fireworks Booth will help the Y to keep our promise to the seniors
and families of San Luis Obispo.

Thank you for considering our request and helping the Y “to build strong kids, strong
families and strong communities.”

Sinceraly,

Je hyn
CEO, San Luis Obispo County YMCA
irhynes@sloymca.org

San Luts Obispo Couniy YMCA
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