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TO: CITY COUNCIL

FROM: MICHAEL E. HUBERT, DIRECTOR OF BUILDING AND FIRE /%'

SUBJECT: CONSIDERATION OF AUTHORIZATION TO DECLARE THE 1984 VAN
PELT FIRE ENGINE AND THE 1996 HI-TECH FIRE ENGINE AS SURPLUS
PROPERTY AND APPROVE AN AGREEMENT WITH FIRE TRUCKS PLUS,
INC. FOR CONSIGNMENT AND SALE OF THE ENGINES

DATE: JANUARY 22, 2008

RECOMMENDATION:

It is recommended that the City Council 1) Adopt Resolution declaring the 1984 Van Pelt
Fire Engine and the 1996 Hi-Tech Fire Engine as surplus property and; 2) Approve an
Agreement with Fire Trucks Plus, Inc. for consignment and sale of the engines.

FINANCIAL IMPACT:

The 1996 Hi-Tech engine could be sold for the approximate amount of $80,000. The
proceeds from the sale of this engine would be divided with the City of Grover Beach as a
result of our equipment sharing agreement. The 1984 Van Pelt engine could be sold for
approximately $10,000 - $15,000. With the sale of both engines, a total of approximately
$60,000 would be returned to the General Fund.

BACKGROUND:

In 2005 the Cities of Arroyo Grande and Grover Beach each purchased a 1996 Hi-Tech
fire engine. Grover Beach intended their engine to be utilized as a reserve piece of
equipment. Arroyo Grande’s purchase was an interim first line engine until a new engine
could be budgeted and procured. Arroyo Grande took delivery of their new Pierce engine
in June of last year.

In 2007, the City of Arroyo Grande, City of Grover Beach, and the Oceano Community
Services District entered into a Public Safety Equipment Sharing Agreement. As a result
of this Agreement, it was determined that surplus fire apparatus could be sold. Arroyo
Grande's fire department mechanic evaluated the condition of each agency’s Hi-Tech
engine and determined that the engine owned by Grover Beach should be retained.
Grover Beach and Arroyo Grande will then co-own the remaining reserve engine.
Maintenance costs would be shared. Costs for any damage would be paid for by the
jurisdiction utilizing the vehicle at the time the damage occurred. This apparatus would
be made available as a reserve piece of equipment to the three participating agencies.
The proceeds of the sale of Armoyo Grande’'s Hi-Tech apparatus would be shared with
Grover Beach.
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ANALYSIS OF ISSUES:

The Cities of Arroyo Grande and Grover Beach have had positive experiences with sales
of previous engines with Fire Trucks Plus, Inc. Even though they are located in Rancho
Cucamonga, California, they are the closest broker for consignment and sale of fire
engines.

ALTERNATIVES:
The following alternatives are provided for Council’'s consideration:

- Approve staffs recommendation to adopt a Resolution declaring the 1984 Van
Pelt fire engine and 1996 Hi-Tech fire engine surplus property and approve an
Agreement with Fire Trucks Plus, Inc. for consignment and sale of the engines;

- Do not approve staff's recommendation to adopt a Resolution declaring the 1984
Van Pelt fire engine and 1996 Hi-Tech fire engine surplus property;

- Modify recommendation as appropriate and approve staff's recommendation; or

- Provide direction to staff.

ADVANTAGES:
The sale of the two fire engines will generate revenue for the City. There will be a savings
from a reduction in maintenance and repair costs.

DISADVANTAGES:
None.

ENVIRONMENTAL REVIEW:
No environmental review is required for this item.

PUBLIC NOTIFICATION AND COMMENTS:

The Agenda was posted in front of City Hall on Thursday, January 17, 2008. The
Agenda and report were posted on the City’s website on Friday, January 18, 2008. No
public comments were received.

Attachments:
1. Exclusive Agreements Between the City of Arroyo Grande and Fire Trucks Plus,
inc. for Consignment and Sale of Fire Department Apparatus and Equipment



RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
ARROYO GRANDE DECLARING THE 1984 VAN PELT FIRE
ENGINE AND THE 1996 HI-TECH FIRE ENGINE AS
SURPLUS PROPERTY AND AUTHORIZING THEIR SALE

WHEREAS, the City of Arroyo Grande owns a 1984 Van Pelt fire engine and a 1996 Hi-
Tech fire engine that are no longer needed; and

WHEREAS, in past years, the City of Arroyo Grande has authorized the sale or transfer of
surplus emergency services vehicles to agencies that have the resources to sell apparatus
to cities and other agencies that have a need for such equipment.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Arroyo Grande
does declare the 1984 Van Pelt fire engine and the 1996 Hi-Tech fire engine as surplus
property and authorizes the sale of said apparatus through an exclusive consignment
agreement with Fire Trucks Plus, Inc.

BE IT FURTHER RESOLVED that the City Manager is authorized to execute said
agreement with Fire Trucks Plus, Inc.

On motion of Council Member , seconded by Council Member
, and on the following roll call vote, to wit;

AYES:

NOES:
ABSENT:

the foregoing Resolution was passed and adopted this  day of , 2008.
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TONY FERRARA, MAYOR

ATTEST:

KELLY WETMORE, CITY CLERK

APPROVED AS TO CONTENT:

STEVEN ADAMS, CITY MANAGER

APPROVED AS TO FORM:

TIMOTHY J. CARMEL, CITY ATTORNEY



ATTACHMENT 1

Exclusive agreement between the CITY OF ARROYO GRANDE and
Fire Trucks Plus, Inc. for Consignment and Sale of Fire Department
Apparatus and Equipment

THIS AGREEMENT is made by and between the CITY OF ARROYO
GRANDE a municipal corporation of the State of California, hereinafter
referred to as “City” and Fire Trucks Plus, Inc., A California corporation,
hereinafter referred to a “Broker,” at Rancho Cucamonga, California.

RECITALS

A. CITY desires to sell certain fire fighting apparatus and
equipment.

B. BROKER is qualified and willing to facilitate the sale of the
fire fighting apparatus and equipment according to the
conditions specified in this agreement.

IN CONSIDERATION of the mutual covenants and conditions
herein contained, the parties agree as follows:

1. GENERAL

CITY consigns to BROKER, on an exclusive basis, 1984
SPARTAN VAN PELT PUMPER vehicle and equipment,
hereinafter “VEHICLE,” identified as follows:

California License Number: E -466982

Vehicle Identification Number: S29RT6CO7FC423728
With Odometer reading of approximately 47,000

; with equipment as listed on Exhibit A, Attached and
incorporated by reference.

BROKER agrees to accept the engagement upon the terms
provided in this agreement.

2. TERM

This Agreement shall become effective upon execution by the
parties and shall terminate one hundred eighty days (180)
days from the date of execution unless extended as provided
in this Agreement.






